
 

 

 

 

 

 

 

 

 

 

 

September 2025 

Economic and market overview 
− Global: The Federal Reserve delivered its first rate cut of 2025 

in September, with a dovish tone that opened the door to further 

easing. This broadly saw bond yields retrace, the US dollar 

weaken and gold push higher, while equities rallied as investors 

repriced a lower policy path into year-end.  

− Momentum was tempered in the final week of the month as 

President Trump announced a fresh round of tariffs – this time 

targeting pharmaceuticals, heavy trucks and homewares 

including kitchen cabinets and upholstered furniture, seeing 

volatility injected into risk assets.  

− Gold prices continued to create fresh highs throughout 

September, benefitting both from lower real yields and renewed 

demand for safe havens amid geopolitical and trade uncertainty. 

Spot gold ended September up +12% near US$3,863/oz.  

− LME Copper prices advanced 3.7% over the month, driven by 

disruptions at Freeport McMoRan’s Grasberg asset in Indonesia.  

− The global manufacturing PMI increased from 49.7 to 50.9, 

bringing it into expansionary territory. The services PMI 

remained unchanged at 53.4.  

 

− US: All three major Wall Street indices continued to reset their 

record highs, with mega cap tech deals and expectations of 

another Fed cut fuelling gains. NASDAQ +5.6%, S&P500 +3.5%, 

DOW +1.9%.  

− August job growth came in at +22k jobs, below expectations for 

+75k jobs. Payrolls were revised down from April 2024 to March 

2025 by -911k. Further revisions to more recent months saw a 

cumulative -1.2m less jobs than previously thought. This saw the 

market fully price in a rate cut at the September FOMC meeting.  

− The FOMC delivered a dovish 25bp rate cut mid-month, bringing 

the policy rate to 4% - 4.25%. Fed Chair Jerome Powell cited the 

weak labour market and indicated that the Fed would deliver two 

more 25bp cuts into the end of the calendar year.  

− Q2 consumer spending was revised upward to +2.5% from 

+1.6% due to stronger services spending.  

− Barring a last-minute deal, the federal government would 

shutdown on 1 October. This would delay future economic data 

prints and reports.  

− Q2 real GDP growth was revised up to +3.8% QoQ, from +3.3% 

QoQ, driven by strength in consumer spending. The increase in 

Q2 GDP was due to a decrease in imports that reversed the 

surge that occurred in Q1 ahead of tariff implementation.  

− The DXY was broadly unchanged on the month, depreciating in 

the first half of September, before recovering lost ground in the 

back half of the month.   

 

− Australia: The ASX200 bucked the trend vs its global peers, 

declining during September. Energy stocks weighed on the 

index, down over -10% after XRG Consortium withdrew its 

takeover offer for Santos. The index closed the month -1.4% 

lower.  

− Household spending in July accelerated +0.5% MoM and +5.1% 

YoY, in line with consensus expectations. June spending was 

revised down to +0.3% from +0.5%.  

− The August Labour Force Survey was weaker than expected on 

headline employment, with employment falling -5.4k, below 

market expectations of +24k. The unemployment rate held 

steady at 4.2%.  

− Later in the month, August CPI printed stronger than expected, 

up +3.0% YoY vs consensus +2.9% YoY. Headline inflation 

accelerated to +3.4% from +3.2%. Following this data print, 

fixed income markets priced out any further interest rate cuts in 

2025.  

− At the end of September, the RBA left the monetary policy rate 

unchanged, as widely expected. The RBA released a short, 

neutral statement, leaving the option open to cut rates further if 

need be.  

 

− New Zealand: Q2 GDP printed significantly weaker than 

expected, contracting by -0.9% against expectations of -0.3%. 

This offset the upward revision of Q1 to +0.9%, implying that the 

New Zealand economy did not grow in H1 2025. The 

contraction in GDP was driven by net exports, with domestic 

final demand remaining flat in Q2.  

− The RBNZ announced the appointment of Dr Anna Breman to 

the role of Governor, succeeding Christian Hawkesby. This 

announcement was broadly unexpected by the market.  

 

− Europe: France’s President Macron appointed Sebastien 

Lecornu as the new Prime Minister. A few days later, Fitch 

downgraded France’s credit rating to A+ from AA-, citing 

political instability and lack of a clear horizon for debt 

stabilisation.  

− The ECB unanimously voted to keep policy rates unchanged at 

its meeting mid-month, with the President noting that the ECB 

is in a good place.  

− A couple of days after, the Bank of England also voted to keep 

policy rates unchanged, in line with consensus expectations. 

The fixed income market has not priced in any further cuts from 

either central in 2025.  

− Later in September, the Eurozone manufacturing PMI dipped 

into contractionary territory (to 49.5) as new orders saw the 

largest decline since February. Services PMI rose to 51.4.  

− The STOXX600 advanced +1.5% during the month, lifted by 

gains from the miners, which tracked precious metal prices 

higher. The French CAC40 reversed August’s losses, gaining 

+2.5% during September to close roughly where it started in 

August. The FTSE100 closed the month on a record high, 

logging its largest quarterly gain since 2022.  

 

− China: Headline CPI turned negative in August, down -0.4% 

YoY from flat the month prior. Despite this, core goods inflation 

reached a five-year high of +1.4% YoY.  

− Export growth slowed to +4.4% YoY in August, below 

consensus expectations of +5.5% and at a 6-month low. This 

was driven by elevated US tariffs and the rising base. While 

exports to the US declined by -33.1% YoY, exports to the RoW 

grew by +11.0% YoY.  

− The MPC advised that it would step up monetary policy 

adjustments, commenting that China’s economy faces 

increased challenges, including higher trade barriers.  

− At the end of the month, the Politburo met to discuss the 

Fifteenth Five-Year Plan for 2026-2030. The Five-Year Plan 

was positioned as an initiative to continue rapid economic 

development and social stability.  

− Manufacturing PMI improved to 49.8 in September, above 

consensus of 49.6. Non-manufacturing PMI slowed more than 

expected, to 50.0 vs expectations of 50.2.  



 

Australian dollar 

− After posting a +1.85% gain against the USD in August, the AUD 

ended September at 0.6613, gaining another +1.10% over the 

month.  

− AUDUSD traded a 223-pip range, touching a low 0.6484 early in 

the month and reaching a high of 0.6707 mid-month.  

− In the US, Core CPI came in line with expectations at +0.3% 

month-on-month and weekly jobless claims spiked to near 4y 

highs. Together, this confirmed September FOMC was on track 

for a 25bp cut. Buoyed by upbeat sentiment around the news, 

AUDUSD gained +1% on the day. A week later, the Fed 

delivered a 25bp cut, as anticipated. Price action was choppy 

during the press conference, and AUD briefly touched 0.6707, 

the high of the year.  

− Locally, Australian CPI for August printed slightly higher than 

expected at +3.0% year-on-year against +2.9% consensus.  

− As expected, the RBA held the cash rate at 3.60% at its end of 

September meeting. Recent consumer data gave the RBA 

confidence, enough so that Bullock indicated that fewer cuts 

were potentially warranted, while terms of trade from higher base 

metals prices are expected to be a further tailwind for the AUD.  

 
Australian equities 

− The ASX200 traded -1.4% lower during September, with almost 

all sectors ending the month in the red.  

− Materials was the only sector to advance, up +4.6%, driven by 

gold miners which tracked the spot price higher. GGP +35.0%, 

EVN +25.1%, NST +25.6%.  

− JHX underperformed on the month, declining -9.9% after 

releasing AGM materials which included targets that differed 

materially to consensus and implied a softer outlook.  

− Energy stocks underperformed the index, down -10.6% during 

September. Santos saw the largest percentage decline on the 

index, down -16.1% after XRG Consortium withdrew its bid for 

the company.  

− Health Care stocks steadily declined -4.9% during the month, 

with sector heavyweight CSL down -6.9%. The US section 232 

investigation and the announcement of a 100% US import tariff 

on branded/patented drugs saw the sector sell off towards the 

end of the month. On the final day of the month, CSL announced 

that its current CFO, Joy Linton, would step down and be 

succeeded by the current Chief Strategy Officer, Ken Lim.  

− The Financials complex traded -1.5% lower, with the major 

banks mixed after announcing a slew of job cuts during the 

month. ANZ (-1.4%) announced 3,500 job cuts, WBC (+0.9%) 

announced 1500 job cuts, and NAB (+3.2%) announced ~750 

jobs that would be restructured.  

− The Consumer Discretionary sector fell -1.7%, with BAP seeing 

the largest percentage decline of the sector, declining steadily 

throughout September to close down -20.4%. BAP reported 

FY25 NPAT 39% below consensus at the end of last month.  

− Supermarkets Coles and Woolworths both declined after 

flagging a combined $800m payback estimates for salaried staff, 

following a Federal Court decision at the beginning of 

September. COL -2.5%, WOW -7.3%.   

 
Global equities 

− Global equities traded higher throughout the month, with multiple 

major indices resetting their record highs. The MSCI World Index 

gained +3.1%. US indices NASDAQ +5.6%, S&P500 +3.5% and 

DOW +1.9% broke highs on a slew of mega cap tech delas 

including Nvidia partnering with Intel, and Nvidia investing 

$100bn in OpenAI.  

− Tech stocks led the S&P500 higher, with the sector advancing 

+7.2% during the month. Database software company Oracle 

reported a historic $330bn of bookings during the quarter, and 

added +24.4% over the course of the month.  

− Tesla shares rallied +33.2% during September, seeing the 

largest percentage gain on the Consumer Discretionary sector, 

  

 

as investors positioned themselves ahead of the Q3 sales 
report at the beginning of October. Of the other Mag7 Stocks: 
GOOGL +14.2%, AAPL +9.7%, NVDA +7.1%, MSFT +2.2%, 
AMZN -4.1%, META -0.6%.  

− Materials underperformed the index, declining -2.3% 
throughout the month. Freeport-McMoRan fell -11.7%, after 
providing an update on its Grasberg operations in Indonesia, 
indicating that it expected significant disruptions into 2026. 
Other copper stocks rallied on the news, as Grasberg output 
represented 3% of global copper supply.  

− In Europe, the STOXX600 gained +1.5%, while the FTSE 100 
closed September on a record high, up +1.8%.  

− The MSCI Asia Pacific advanced +4.3% during the month, 
boosted by gains in Korea (+7.5%) and Hong Kong (+7.1%).   

 
Property securities 

− Global property securities saw continued positive gains in 
September (+1.2%), albeit slower than August (+4.5%). Global 
property securities have now produced total returns of ~12% 
YTD in USD terms, reflecting lower yields and rate cuts 
around the world driving strong inflows into the sector.  

− The Americas region performed in-line with Global producing a 
continued positive 1.3% returns following a Fed rate cut in 
mid-September. The positive returns in September follow a 
strong >4% return month in August which reversed 4 
consecutive months of negative performance (July -0.8%, 
June -0.5%, May -4.6% and April -2.2%). The Americas region 
REITs are now up ~6% YTD  

− Europe/UK returns underperformed global average in 
September with +0.4% returns. However, Europe/UK has 
performed strongly YTD with ~19% total return.  

− The Asia Pacific region returns slowed down to 1.1% in 
September after a strong August (+5.5%) as inflation cools 
across the region. This follows a few months of positive 
returns including July (+0.9%), continuing on from positive in 
June (+4%), May (+1.0%), and April (+4.5%). Japan and 
Singapore saw stronger performance while China continues to 
be weak.  

− Locally, AREITs were down -3% this month, a turn from the 
positive returns consistently since April, primarily driven by 
higher CPI and resulting in a November rate cut no longer 
being expected by consensus. YTD, AREITs are up ~9%, 
despite GMG down -11%, as the rest of the sector has 
performed well.  
 

Fixed income and credit 
− US payroll revisions continued in September, with a 

cumulative -1.2m less jobs than previously thought. 
Consequently, the market fully priced in a rate cut at the 
September FOMC meeting.  

− The FOMC delivered the expected dovish 25bp rate cut mid-
month. Dots shifted lower after the FOMC meeting, with the 
market implying two further rate cuts in 2025, in line with Fed 
Chair Jerome Powell’s commentary, followed by two further 
25bp cuts by September 2026.  

− The 10yr US Treasury yield followed broadly the same pattern 
as the US Dollar, finishing September -7.9bps lower at 
4.151%.  

− The 2yr US Treasury yield closed September broadly 
unchanged, at 3.609%.  

− The RBA left interest rates unchanged at its end of September 
meeting, as anticipated. The market has not priced another cut 
until May 2026.  

− The ECB unanimously voted to keep interest rates 
unchanged. The market has not priced in any further cuts, with 
the policy rate remaining at 2.0% for the foreseeable future.  

− US investment grade credit widened +1.1bps during 
September. High yield credit tightened during the month, 
however widened in the last week to close unchanged.  
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Important information 

 
This material is for general information purposes only. It does not constitute investment or financial advice and does not take into account any 
specific investment objectives, financial situation or needs. This is not an offer to provide asset management services, is not a recommendation 
or an offer or solicitation to buy, hold or sell any security or to execute any agreement for portfolio management or investment advisory services 
and this material has not been prepared in connection with any such offer. Before making any investment decision you should consider, with the 
assistance of a financial advisor, your individual investment needs, objectives and financial situation. 
 
We have taken reasonable care to ensure that this material is accurate, current, and complete and fit for its intended purpose and audience as 
at the date of publication. No assurance is given or liability accepted regarding the accuracy, validity or completeness of this material and we do 
not undertake to update it in future if circumstances change. 
 
To the extent this material contains any expression of opinion or forward-looking statements, such opinions and statements are based on 
assumptions, matters and sources believed to be true and reliable at the time of publication only. This material reflects the views of the individual 
writers only. Those views may change, may not prove to be valid and may not reflect the views of everyone at First Sentier Investors. 
 
About First Sentier Investors 

References to ‘we’, ‘us’ or ‘our’ are references to First Sentier Investors, a global asset management business which is ultimately owned by 
Mitsubishi UFJ Financial Group. Certain of our investment teams operate under the trading names AlbaCore Capital Group, FSSA Investment 
Managers, Stewart Investors, RQI Investors and Igneo Infrastructure Partners, all of which are part of the First Sentier Investors group. 

We communicate and conduct business through different legal entities in different locations. This material is communicated in: 

• Australia and New Zealand by First Sentier Investors (Australia) IM Ltd, authorised and regulated in Australia by the Australian Securities and 
Investments Commission (AFSL 289017; ABN 89 114 194311).  

• European Economic Area by First Sentier Investors (Ireland) Limited, authorised and regulated in Ireland by the Central Bank of Ireland (CBI 
reg no. C182306; reg office 70 Sir John Rogerson’s Quay, Dublin 2, Ireland; reg company no. 629188). 

• Hong Kong by First Sentier Investors (Hong Kong) Limited and has not been reviewed by the Securities & Futures Commission in Hong Kong. 
First Sentier Investors, FSSA Investment Managers, Stewart Investors, RQI Investors and Igneo Infrastructure Partners are the business names 
of First Sentier Investors (Hong Kong) Limited. 

• Singapore by First Sentier Investors (Singapore) (reg company no. 196900420D) and this advertisement or material has not been reviewed by 
the Monetary Authority of Singapore. First Sentier Investors (registration number 53236800B), FSSA Investment Managers (registration number 
53314080C), Stewart Investors (registration number 53310114W), RQI Investors (registration number 53472532E) and Igneo Infrastructure 
Partners (registration number 53447928J) are the business divisions of First Sentier Investors (Singapore). 

• United Kingdom by First Sentier Investors (UK) Funds Limited, authorised and regulated by the Financial Conduct Authority (reg. no. 2294743; 
reg office Finsbury Circus House, 15 Finsbury Circus, London EC2M 7EB). 

• United States by First Sentier Investors (US) LLC, authorised and regulated by the Securities Exchange Commission (RIA 801-93167) 

• other jurisdictions, where this document may lawfully be issued, by First Sentier Investors International IM Limited, authorised and regulated 
in the UK by the Financial Conduct Authority (FCA ref no. 122512; Registered office: 23 St. Andrew Square, Edinburgh, EH2 1BB; Company 
no. SC079063). 

 
To the extent permitted by law, MUFG and its subsidiaries are not liable for any loss or damage as a result of reliance on any statement or 
information contained in this document. Neither MUFG nor any of its subsidiaries guarantee the performance of any investment products referred 
to in this document or the repayment of capital. Any investments referred to are not deposits or other liabilities of MUFG or its subsidiaries, and 
are subject to investment risk, including loss of income and capital invested 
 
© First Sentier Investors Group 

 
 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

IMPORTANT INFORMATION 

This document has been prepared by Count Limited (Count) ABN 11 126 990 832. While care has been taken in the preparation of this market 

update, no liability is accepted by Count, its related entities, agents and employees for any loss arising from reliance on this market update. 

Count advisers are authorised representatives of Count.  

 

 


